F L ORTIDA H O U S E O F R EPRESENTATI V E S

BILL YEAR

1 A bill to be entitled

2 An act relating to the Gulf Coast Economic Corridor;
3 amending s. 288.80, F.S., conforming provisions;

4 amending s. 288.8012, F.S.; providing and revising

5 definitions; amending s. 288.8013, F.S.; repealing the
6 creation and identification of purposes of the

7 Recovery Fund; requiring a specified percentage of

8 payments to the state from the Deepwater Horizon

9 lawsuit to be transferred from the General Revenue
10 Fund to the Triumph Gulf Coast Trust Fund; revising
11 provisions concerning the trust account managed by
12 Triumph Gulf Coast, Inc.; requiring interest in the
13 trust account to be deposited into the Triumph Gulf
14 Coast Trust Fund; revising provisions related to the
15 investment of funds in the trust account; revising
16 annual reporting requirements; authorizing the

17 submission of supplemental spending plans to address
18 unforeseen circumstances; authorizing the Legislative
19 Budget Commission, under specified conditions, to
20 approve or reject projects and programs in the
21 proposed spending plans or supplemental spending
22 plans; authorizing the release of funds to the trust
23 account for use by Triumph Gulf Coast, Inc., upon
24 approval by the Legislative Budget Commission;
25 authorizing Triumph Gulf Coast, Inc., to transfer
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26 excess funds from one project or program to another
277 project or program under specified circumstances;
28 requiring the Department of Economic Opportunity to
29 facilitate the processing of necessary budget
30 amendments; amending s. 288.8014, F.S.; deleting
31 references to the Recovery Fund; deleting obsolete
32 language; revising conflict of interest restrictions
33 imposed on board members of the Triumph Gulf Coast,
34 Inc.; requiring the board members to develop and
35 approve annual spending plans and supplemental
36 spending plans; removing the requirement that Triumph
37 Gulf Coast, Inc., retain an independent financial
38 advisor and an economic advisor; deleting provisions
39 relating to conflict of interest restrictions imposed
40 on retained staff; amending s. 288.8015, F.S.;
41 conforming a provision to changes made by the act;
42 amending s. 288.8017, F.S.; conforming provisions to
43 changes made by the act; revising provisions governing
44 the uses of awards from Triumph Gulf Coast, Inc.;
45 requiring Triumph Gulf Coast, Inc., to ensure that a
46 minimum percentage of funds appropriated for such
47 awards from the trust fund be expended in certain
48 affected counties; repealing s. 377.43, F.S., relating
49 to the disbursement of funds received for damages
50 caused by the Deepwater Horizon oil spill; providing
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51 appropriations; authorizing appropriations in the
52 2017-2018 fiscal year to be spent in the 2018-2019
53 fiscal year; specifying that the conflict of interest
54 restrictions imposed on board members of the Triumph
55 Gulf Coast, Inc., apply to members after a specified
56 date; providing an effective date.

57
58| Be It Enacted by the Legislature of the State of Florida:
59

60 Section 1. Section 288.80, Florida Statutes, is amended to
ol read:
62 288.80 Short title—This section and ss. 288.8011-288.8018

63| 288-8041-288-80+7F may be cited as the "Gulf Coast Economic

64 Corridor Act."

65 Section 2. Section 288.8012, Florida Statutes, is amended
66 to read:

67 288.8012 Definitions.—As used in ss. 288.80-288.8017, the
68 term:
69 (1) "Awardee" means a person, organization, or local

70 government granted an award of funds as authorized in s.

71 288.8017 from—the Reecovery—Fund for a project or program.

72 (2) "Department" means the Department of Economic

73 Opportunity.

74 (3)42> "Disproportionately affected county" means Bay

75 County, Escambia County, Franklin County, Gulf County, Okaloosa
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76 County, Santa Rosa County, Walton County, or Wakulla County.
7 7 " 1 "
78| investments—andinterest-

79 (4) "Settlement agreement" means the settlement agreement

80 entered into between the parties on October 5, 2015, in the case

81 styled In re: 0Oil Spill by the 0il Rig "Deepwater Horizon" 1in

82 the Gulf of Mexico, on April 20, 2010, MDL 2179 in the United

83 States District Court for the Eastern District of Loulsiana

8 4 " "

85 Caal £ O~ ot T~ for +h boanaf o + £ +1h P SN N N
oo T T O sty TItC—~7 —OT crrC— ot CTrTrc— O iSO opTropPpoOT

86| affeeted—eounties.

87 Section 3. Section 288.8013, Florida Statutes, 1s amended
88 to read:

89 288.8013 Triumph Gulf Coast, Inc.; ReecoeveryFund;

90 creation; funding; investment.-—

91 (1) There is created within the department efFEecenomie

92| oppertwnity a nonprofit corporation, to be known as Triumph Gulf
93 Coast, Inc., which shall be registered, incorporated, organized,

94 and operated in compliance with chapter 617, and which is not a

ar

T
Tt

0]
(0]

95| wunit or entity of state government. FriuvmphGulfCeoasts —

96 masz YA~y 14 ERAE TN E PN NP P BN P I NE S~ 2 Rocoaszoarsz Fhaan A 4
lllu_y _LC\./C_LVC, LJ.\J_L\J., _LLLVCQL_, ATTE [ SA\ B 1 1 R S R R WD U S T L C\.z\JVC.L_Y LT T e =TT
97 sgppert—ef—+this—aets- Triumph Gulf Coast, Inc., 1is a separate

98| budget entity and is not subject to control, supervision, or

99| direction by the department efFEeeonomieOpportunity in any

100| manner, including, but not limited to, personnel, purchasing,
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176 President of the Senate, anmd the Speaker of the House of

177 Representatives, and the chair and vice chair of the Legislative

178 Budget Commission on the—fimaneial status—of +the ReecoveryFund

179| and—its—investmentss the established priorities and# the project

180 and program selection process. The annual report shall include a

181| proposed spending plan that separately lists and describes+

182 tretuding—a—+ist—oef all submitted projects and programs and

183| reasons for preliminary approval or denial, and the status of

184 all approved awards. To address unforeseen circumstances which

185| arise during the year, Triumph Gulf Coast, Inc., may submit

186 supplemental spending plans to the Governor, the President of

187 the Senate, the Speaker of the House of Representatives, and the

188 chair and vice chair of the Legislative Budget Commission.

189 (6) Subject to the requirements in chapter 216, and upon

190 recommendation by the Governor, the Legislative Budget

191| Commission may approve or reject the submitted projects and

192 programs recommended in the spending plan or supplemental

193 spending plan in their entirety or approve or reject each

194 individual project or program recommended in the spending plan

195 or supplemental spending plan. Upon approval by the Legislative

196| Budget Commission, funds from the Triumph Gulf Coast Trust Fund

197 for specific projects and programs in the spending plan or

198 supplemental spending plan approved by the Legislative Budget

199| Commission shall be released to the trust account for use by

200 Triumph Gulf Coast, Inc. Triumph Gulf Coast, Inc., may transfer
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201 a portion of the funds released for an approved project or

202| program found to be in excess of that needed to complete the

203| project or program to another approved project or program for

204| which funds have been released in the same fiscal year where a

205 deficiency is found to exist. A transfer of funds made under

206 this subsection may not change the scope of a project or program

207 and may not result in the initiation of a project or program

208 that has not been approved by the Legislative Budget Commission.

209| The department shall use existing resources to facilitate the

210| processing of budget amendments necessary for Legislative Budget

211 Commission consideration.

212 (7)+6> The Auditor General shall conduct an operational
213 audit of the ReecoveryFund—and Triumph Gulf Coast, Inc.,

214 annually. Triumph Gulf Coast, Inc., shall provide to the Auditor
215 General any detail or supplemental data required.

216 Section 4. Subsections (3), (4), (7), and (9) of section
217 288.8014, Florida Statutes, are amended to read:

218 288.8014 Triumph Gulf Coast, Inc.; organization; board of
219| directors.—

220 (3) Notwithstanding s. 20.052(4) (c), each initial

221 appointment to the board of directors by the Board of Trustees
222 of the State Board of Administration shall serve for a term that
223| ends 4 years after the Legislature appropriates funds to Triumph

224 Gulf Coast, Inc. the Reeovery—Fund- To achieve staggered terms

225 among the members of the board, each initial appointment to the
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board of directors by the President of the Senate and the
Speaker of the House of Representatives shall serve for a term
that ends 5 years after the Legislature appropriates funds to

Triumph Gulf Coast, Inc. £he Reeceovery—Funds Thereafter, each

member of the board of directors shall serve for a term of 4

years. A member is not eligible for reappointment to the board,
except, however, any member appointed to fill a wvacancy for a
term of 2 years or less may be reappointed for an additional
term of 4 years. The—initial appointments—+to—the board must—be

made—byNevember—15—20613+ Vacancies on the board of directors
shall be filled by the officer who originally appointed the

member. A vacancy that occurs before the scheduled expiration of
the term of the member shall be filled for the remainder of the
unexpired term.

(4) The Legislature determines that it is in the public
interest for the members of the board of directors to be subject
to the requirements of ss. 112.313, 112.3135, and 112.3143,
notwithstanding the fact that the board members are not public
officers or employees. For purposes of those sections, the board
members shall be considered to be public officers or employees.
In addition to the postemployment restrictions of s. 112.313(9),
a person appointed to the board of directors must agree to
refrain from having any direct interest in any contract,
franchise, privilege, project, program, or other benefit arising

from an award by Triumph Gulf Coast, Inc., during the term of
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251 his or her appointment and for 6 2 years after the termination
252 of such appointment. It is a misdemeanor of the first degree,
253| punishable as provided in s. 775.082 or s. 775.083, for a person
254 to accept appointment to the board of directors in violation of
255 this subsection or to accept a direct interest in any contract,
256 franchise, privilege, project, program, or other benefit granted
257| by Triumph Gulf Coast, Inc., to an awardee within 6 2 years

258| after the termination of his or her service on the board.

259 Further, each member of the board of directors who is not

260| otherwise required to file financial disclosure under s. 8, Art.
261 IT of the State Constitution or s. 112.3144 shall file

262| disclosure of financial interests under s. 112.3145.

263 (7) The board of directors shall meet at least quarterly,
264 upon the call of the chairperson or at the request of a majority

265| of the membership, to review—the ReecoveryFunds establish and

266 review priorities for economic recovery, diversification, and

267 enhancement of the 4+m disproportionately affected counties, and

268| develop and approve the annual spending plan and any

269| supplemental spending plan required under s. 288.8013 determine

270 wvse—eof—theearaings—avaitable. A majority of the members of the

271| board of directors constitutes a quorum. Members may not vote by
272 proxy.

273 (9) (a) Triumph Gulf Coast, Inc., is permitted to hire or
274 contract for all staff necessary to the proper execution of its

275| powers and duties to implement this act. The corporation is
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276 required to retain:
277 1. An independent certified public accountant licensed in
278 this state pursuant to chapter 473 to inspect the records of and
279 to annually audit the expenditure of funds the—earnings—and
280| avaitabteprineipat—disbursed by Triumph Gulf Coast, Inc.
281 2 Ar—independent—financial adviser +teo—assistTFrivmph Gulf
282 Coast—Ine—in—the development—and impltementationof—=
283| straotegieplan—econsistent—with the reguirements—of thisaect-
284 3 LA—ecororieadviser who—witdl assist—Irnthe award
285| preecess;—ineludingthe development—of prieorities;——altloecation
286| deeisionsy—and—theapplication—and proecess—witl assist—the
287
288
289| development—eof awarddocumentation~
290 2.4+- A legal advisor with expertise in not-for-profit
291 investing and contracting and who is a member of The Florida Bar
292 to assist with contracting and carrying out the intent of this
293 act.
294 (b) All FrivmphGulf Ceast—TIne—7——shatl—reguirealtd
295| employees of the corporation shall £e comply with the code of
296| ethics for public employees under part III of chapter 112.
297 Retained staff under paragraph (a) must agree to refrain from
298| having any direct interest in any contract, franchise,
299| privilege, project, program, or other benefit arising from an
300 award of funds by Triumph Gulf Coast, Inc., during the term of
Page 12 of 19
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his or her appointment and for 6 2 years after the termination

of such appointment.

Subsection (2) of section 288.8015, Florida
Statutes, 1s amended to read:

288.8015 Board of directors; powers.—In addition to the
powers and duties prescribed in chapter 617 and the articles and
bylaws adopted in compliance with that chapter, the board of
directors may:

(2) Make expenditures including any necessary
administrative expenditure frem—earmings consistent with its

powers.

Under no circumstances may the credit of the State of Florida be

pledged on behalf of Triumph Gulf Coast, Inc.

Section 6. Section 288.8017, Florida Statutes, is amended

to read:
288.8017 Awards.—

(1) Subject to approval by the Legislative Budget

Commission, shall make awards from

available appropriations earrings—andprincipat—derived—under S+

290 QN
|SACA R AV}

Triumph Gulf Coast, Inc.,

to projects or programs that meet the priorities for
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326 economic recovery, diversification, and enhancement of the

327 disproportionately affected counties—rotwithstandings—3++43.

328| Awards may be provided for:

329 (a) Ad valorem tax rate reduction within

330 disproportionately affected counties;

331 (1~ Davuymant £ T~ £ AdAarmtAA a4 o
o7 rayittChic—Orr—TipatCtt o —atopTtet—Putrsuaiit —to—S
332 162 279N7 arm A 2w~~~ rra g A s~ g A AT vy AL LA N A A
O3+ o v ot POt wrciTri o pTfopOTfcronatery ar =ttt

333 countiess
334 “+er—Administrative funding for economic devetlopment

335 erganizationstecated—within the dispreportionatety affeeted
336 countiess

337 (b)4&> Local match requirements of s. 288.0655 ss+
338 288-0655—288-0659—2881045—and288-106 for projects in the

339| disproportionately affected counties;

340 e )—Feconomiec developmentprojeets—3n—Fthe
341 | disproportionatetyaffected—countiesy
342 (c)+£- Public infrastructure projects that are shown to

343 enhance economic recovery, diversification, and enhancement of

344| devetoepment—n the disproportionately affected counties;

345 (d)+$er Grants to local governments in the

346| disproportionately affected counties to establish and maintain
347 equipment and trained personnel for local action plans of

348 response to respond to disasters, such as plans created for the

349| Coastal Impacts Assistance Program; and

350 (e)h)r Grants to support programs ef—exeellenece that
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351| prepare students for future occupations and careers at K-20

352 institutions that have heme campuses in the disproportionately
353 affected counties. Eligible programs include those that increase
354 students' technology skills and knowledge; encourage industry
355 certifications; provide rigorous, alternative pathways for

356 students to meet high school graduation requirements; strengthen
357 career readiness initiatives; fund high-demand programs of

358 emphasis at the bachelor's and master's level designated by the
359 Board of Governors; and, similar to or the same as talent

360 retention programs created by the Chancellor of the State

361| University System and the Commission of Education, encourage

362| students with interest or aptitude for science, technology,

363| engineering, mathematics, and medical disciplines to pursue

364| postsecondary education at a state university within the

365| disproportionately affected counties.;—and

366 () AR ~ I + 1 + At PR it I~ VT VY NENE U~ B T B~ N 2 2QQ 199 ¢
\_I_[ gL AT T O Ry T C O T I 1S TIIT \_,J.J.L.,_LL.,_Y o LT OO C T LW I i A B e =] U U « L A\
367
368
369 Al o s~ o na+ sz F L~ ~+ A A~ o o
\A.LL)t/J_Ut/UJ_L.,_LUJ.J.uL.,\_,_L_Y L T T T T T AL W I B ) U S S )
370 (2) Triumph Gulf Coast, Inc., shall establish an

371 application procedure for awards and a scoring process for the
372 selection of projects and programs that have the potential to
373| generate increased economic activity in the disproportionately
374 affected counties, giving priority to projects and programs

375 that:
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376 (a) Generate maximum estimated economic benefits, based on
377 tools and models not generally employed by economic input-output
378 analyses, including cost-benefit, return-on-investment, or

379| dynamic scoring techniques to determine how the long-term

380 economic growth potential of the disproportionately affected

381 counties may be enhanced by the investment.

382 (b) Increase household income in the disproportionately

383| affected counties above national average household income.

385 agrowgtElh 1A o o PTE TE ~ N ) = Yoy n
gTTowtTtitr—TOoaos ot S o i oS gTOoTT=
386 I—Industries—thatare supportedmusthave strong—ogrowth
387 rotraoant 1 o1 2 +h A1 arm v e~ o natalsy af Lt~ ~ nt o o
POt cTrorr—T It~ OropTropoOTrcrOtacttTTy ot cCtTtcttO—TCootcCso
388 2 VRSN T AWA EE WK SE VS £ BV TP E VPN L SN WX NN i | 2o AafanaA oo n__
0 I rOa sty o growcocirpotTttCihrcrarr o Gttt st O™

389| detailted reviewof the ecurrentindustryvtrends natieonally—and
390| +heneeessary supporting assetPbase—forthatindustry—in—the

A S~ o PR NN RN
AL AT 3 ¥ i g i Sy e m WA e m w3 5

391 | dJispreopertiena
392 (c)+e» Leverage or further enhance key regional assets,
393 including educational institutions, research facilities, and
394 military bases.

395 (d)+{e» Partner with local governments to provide funds,

396 infrastructure, land, or other assistance for the project.

397 ( £\ T~z Tntzaatrmant g b andt o Lo g o o411 s g r
T/ v C— v oo tmCitc  COoOftntr citCiTc s £ L Ootit prrvacoc CSOurtcy OF
398| private—~venture—capital—funds+
399 {ex) Prasza A r M1l o A ot o 1nsraatmandt o 1 ot ot
S7 T OV O TCoToTraog =) O—oStaSg TIrveoTittCIitco Tt ocaLt o

400| uvp——companies—
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+ EIR AN IR I IR AWV N e oo £ -2~
cy T CTroCTrg— TS Ot X1t
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i ERWa RN =
oot T

(g)-Ha> Partner with K-20 educational institutions or

school districts located within the disproportionately affected

counties.

1T~
TIorCe

£
-

o  +
T—C

Hh

100 "+
Em VA, C

13
T—aotT A\

aRy—profect—orprograms Triumph Gulf Coast, Inc., may require a
one-to-one private-sector match or higher for an award, if
applicable and deemed prudent by the board of directors. An
awardee may not receive all of the funds earmings—er available
in the trust account p¥imeipat in any given year. Triumph Gulf

Coast, Inc., shall ensure that each of the eight

disproportionately affected counties directly benefit from

awards and ensure that at least 4 percent of funds appropriated

for awards from the Triumph Gulf Coast Trust Fund are expended

in each county over the lifetime of the settlement agreement.
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426 (4) A contract executed by Triumph Gulf Coast, Inc., with
4277 an awardee must include provisions requiring a performance

428 report on the contracted activities, must account for the proper
429| wuse of funds provided under the contract, and must include

430| provisions for recovery of awards in the event the award was

431| Dbased upon fraudulent information or the awardee is not meeting
432 the performance requirements of the award. Awardees must

433| regularly report to Triumph Gulf Coast, Inc., the expenditure of

434 funds and the status of the project or program on a schedule

435| determined by the corporation.

436 Section 7. Section 377.43, Florida Statutes, is repealed.

437 Section 8. Effective July 1, 2017, the sum of $299,000,000

438| in nonrecurring funds from the Triumph Gulf Coast Trust Fund is

439 appropriated under the qualified expenditure category to Triumph

440 Gulf Coast, Inc., for deposit into the trust account to fund

441 awards for programs and projects included in the proposed

442 spending plans submitted to the Governor, the President of the

443 Senate, the Speaker of the House of Representatives, and the

444 chair and vice chair of the Legislative Budget Commission.

445 Section 9. The sum of $1,000,000 in nonrecurring funds

446 from the Triumph Gulf Coast Trust Fund is appropriated to

447 Triumph Gulf Coast Inc., for deposit into the trust account to

448| pay administrative costs.

449 Section 10. Notwithstanding s. 216.301, and pursuant to s.

450 216.351, funds appropriated pursuant to this act for the 2017-
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2018 fiscal year may be expended through the 2018-2019 fiscal
year.

Section 11. The revision to s. 288.8014(4), made by this
act applies only to persons who serve on the board of trustees
of Triumph Gulf Coast, Inc., on or after July 1, 2017.

Section 12. This act shall take effect upon becoming a
law.
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